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5.Judgment will be necessary in determining whether an
individual should be identified as a close member of the
family of an individual for purposes of application of this
Standard. In the absence of information to the contrary,
such as that a spouse or other relative is estranged from
the individual, the following immediate family members
and close relatives are presumed to have, or be subject
to, such influence as to satisfy the definition of close
members of the family of an individual:
a. Aspouse, domestic partner, dependent child, or
relative living in a common household;
b. Agrandparent, parent, nondependent child,
grandchild, brother, or sister; and
c. The spouse or domestic partner of a child, a parent-

in-law, a brother-in-law, or a sister-in-law.
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27. In respect of transactions between related parties, other
than transactions that would occur within a normal
supplier or client/recipient relationship on terms and
conditions no more or less favorable than those which it
is reasonable to expect the entity would have adopted if
dealing with that individual or entity at arm’s length in the
same circumstances, the reporting entity shall disclose:
a. The nature of the related party relationships;

b.  The types of transactions that have occurred; and
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C. The elements of the transactions necessary to
clarify the significance of these transactions to its
operations and sufficient to enable the financial
statements to provide relevant and faithfully
representative information for decision making and

accountability purposes.

g wfan LIl wiloleoll clgil .
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42. An entity shall apply this Standard for annual financial
statements covering periods beginning on or after
January 1, 2004. Earlier application is encouraged. If an
entity applies this Standard for a period beginning before
January 1, 2004, it shall disclose that fact.

adlall pilgall Lle jusoll 13 @Guhi of dgall Gle wiay 42
of 2022 pouws 31 o Ty wiljio by Gl dyglull
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42A. Paragraph 43 was amended by IPSAS 33, First-time
Adoption of Accrual Basis International Public Sector
Accounting Standards (IPSASs) issued in January 2015.
An entity shall apply that amendment for annual financial
statements covering periods beginning on or after
January 1, 2017. Earlier application is permitted. If an
entity applies IPSAS 33 for a period beginning before
January 1, 2017, the amendment shall also be applied for

that earlier period.
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42B. IPSAS 35, Consolidated Financial Statements |PSAS 37,
Joint Arrangements and |IPSAS 38, Disclosure of Interests
in Other Entities, issued in January 2015, amended
paragraphs 4, 15, 24 and 33. An entity shall apply those
amendments when it applies IPSAS 35, IPSAS 37, and
IPSAS 38.
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42C. Paragraphs 27 and 32 were amended by /mprovements
to IPSASs 2015issued in April 2016. An entity shall apply
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these amendments for annual financial statements
covering periods beginning on or after January 1, 2017.
Earlier application is encouraged. If an entity applies
these amendments for a period beginning before January
1, 2017 it shall disclose that fact.

aaicl g Gl aealinn Aylgly cyjan gl viljlaol
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42D. Paragraphs 2 and 3 were deleted by The Applicability of
IPSASs, issued in April 2016. An entity shall apply those
amendments for annual financial statements covering
periods beginning on or after January 1, 2018. Earlier
application is encouraged. If an entity applies the
amendments for a period beginning before January 1,
2018, it shall disclose that fact.
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42E. Paragraph 38 was amended by IPSAS 39, Employee
Benefits, issued in July 2016. An entity shall apply that
amendment for annual financial statements covering
periods beginning on or after January 1, 2018. Earlier
application is encouraged. If an entity applies the
amendment for a period beginning before January 1,
2018 it shall disclose that fact and apply IPSAS 39 at the

same time.
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Objective

Wagll

The objective of this Standard is to require the
disclosure of the existence of related party relationships
where control exists, and the disclosure of information
about transactions between the entity and its related
parties in certain circumstances. This information is

required for accountability purposes, and to facilitate a

2929 < olowo Jlly ddlhall 9o Jleall 155 628
s gg4i Cuo asllsll S5 wlibl go cilsile
Glloleall e wilogleall e olnollg Opbuw
L o dslsll g3 lgohblg dgall oy
eluall pled ciloglenll 03 wilhig dieo
dgall JJlall cladlig Llall j5pall ago Jaguilg

oausoll sl am apell qusall alilell Hlysl

better understanding of the financial position and | &luoll ul LJ..D.OT JAasiy adlall oilgal) 6a=all A
performance of the reporting entity. The principal issues LDl}bT Joo Wlogleall e ploo ll o0 dwlw ]
in disclosing information about related parties are (a) gT opbuuall Lolib Il ayaai (0 o® @6lc (sgd
identifying which parties control or significantly | ailgéll éa90ll dgall lc ago Jauu 64Goll
influence the reporting entity, and (b) determining what | olob JI vy Ul cilogleall 2y3a5 (L)q adlall
information should be disclosed about transactions with Llib Il c1§s 20 viloleall UT.UJJ lgic
those parties.
Scope Glbdl
1. An entity that prepares and presents financial | dulall ailgéll Hyeig 297 Ul dgall Gl viny 1
statements under the accrual basis of accounting | la® @Guni OT(.__.,J..uJb.DJl Gléoiwdl uuLuJT L10g0y
shall apply this Standard in disclosing information | culs sl Jgo wilogleall ge oo Ul (6 juoall N
about related party relationships and certain | 01 diueo Ciloleog dsUell (sg5 Lolib Il 20
transactions with related parties. aslsll sgs wolib il 20
2. [Deleted]. Jeuoan] .2 4
3. [Deleted]. Juwan] .3 il
Definitions Cileyyei
4. The following terms are used in this Standard with | jh=all 132 (6 @l wlblbnoll padiwi .4
the meanings specified: :lgio J5 b 020n0ll izall il
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Close members of the family of an individual are

close relatives of the individual or members of the
individual's immediate family who can be expected
to influence, or be influenced by, that individual in
their dealings with the entity.

Key management personnel are:

a. Al directors or members of the governing
body of the entity; and

b. Other persons having the authority and
responsibility for planning, directing, and
controlling the activities of the reporting entity.
Where they meet this requirement, key
management personnel include:

i Where there is a member of the governing
body of a whole-of-government entity
who has the authority and responsibility
for planning, directing, and controlling the
activities of the reporting entity, that
member;

ii. Any key advisors of that member; and

iii. Unless already included in (a), the senior
management group of the reporting
entity, including the chief executive or
permanent head of the reporting entity.

Oversight means the supervision of the activities of
an entity, with the authority and responsibility to
control, or exercise significant influence over, the

financial and operating decisions of the entity.
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Related party means parties are considered to be
related if one party has the ability to (a) control the
other party, or (b) exercise significant influence
over the other party in making financial and
operating decisions, or if the related party entity
and another entity are subject to common control.
Related parties include:

a. Entities that directly, or indirectly through one
or more intermediaries, control, or are
controlled by, the reporting entity;

b. Associates (see IPSAS 36, Investments in
Associates and Joint Ventures);

c. Individuals owning, directly or indirectly, an
interest in the reporting entity that gives them
significant influence over the entity, and close
members of the family of any such individual;

d. Key management personnel, and close
members of the family of key management
personnel; and

e. Entities in which a substantial ownership
interest is held, directly or indirectly, by any
person described in (c) or (d), or over which
such a person is able to exercise significant
influence.

Related party transaction is a transfer of resources

or obligations between related parties, regardless
of whether a price is charged. Related party

transactions exclude transactions with any other
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entity that is a related party solely because of its
economic dependence on the reporting entity or the
government of which it forms part.

Remuneration of key management personnel is

any consideration or benefit derived directly or
indirectly by key management personnel from the
reporting entity for services provided in their
capacity as members of the governing body, or
otherwise as employees of the reporting entity.

Significant influence (for the purpose of this

Standard) is the power to participate in the
financial and operating policy decisions of an entity,
but not control those policies. Significant influence
may be exercised in several ways, usually by
representation on the board of directors or
equivalent governing body but also by, for example,
participation in (a) the policy making process, (b)
material transactions between entities within an
economic entity, (c) interchange of managerial
(d)

information. Significant influence may be gained by

personnel, or dependence on technical
an ownership interest, statute, or agreement. With

regard to an ownership interest, significant
influence is presumed in accordance with the

definition contained in IPSAS 36.

Terms defined in other IPSASs are used in this

Standard with the same meaning as in those
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Standards, and are reproduced in the Glossary of

Defined Terms published separately.
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Close Member of the Family of an Individual

spall gupanll asle)l aljsl

5. Judgment will be necessary in determining | jlicl oy gl 15] lo 2yaai 6 Lygpo a4all g4 .5
whether an individual should be identified as a | oledl apall guall ailell clenel g0 Lo 240
close member of the family of an individual for | culogleo 3g2g 0ac Jb (;6q Ju=oll 132 Gubj
purposes of application of this Standard. In the | 2ol gT daqgill/agjll auny uclﬁ bl e Jad
absence of information to the contrary, such as that | clael OT ora o)l ge lye eIl sl
a spouse or other relative is estranged from the | /ol gu@oll sy piball  Gpwdll
individual, the following immediate family | agil of ilill 3 ag) L Lws agle (pgniall
members and .close relativles are presumed. to | alpol Loyl Jou (53.” A)..JTJLL” .dl.b l_L:)J (J?_Q:Olg o)l b algll (ol chpdd) filic cioad
have, or be subject to, such influence as to satisfy ogile @ubiy el upsall dilell ) LT L s :
the definition of close members of the family of an | gl .dlleall &ndl/Jleall il &dagil/agyl i Goyidl 20 lgaolgl 03! lydlll o ()
individual: q H(abile)l vuy) i Jjio 0 gy Lud
a. A spouse, domestic partner, dependent child, | dudl/Jleoll pe udl o dl/wdl6aall/a0]l .
or relative living in a common household:; g s Il gT S dlleoll e
b. A grandparent, parent, nondependent child, g:)T Blaadl/laadl audl oqj/cpdl dogj .o
grandchild, brother, or sister; and .29l LD'T/E:D_ngI cual gT 29l ng/f:b_ngl
c. The spouse or domestic partner of a child, a
parent-in-law, a brother-in-law, or a sister-in-
law.
Key Management Personnel 8)lo Ul ;abgo jus
6. Key management personnel include all directors or | (ulao cliel 2100 oyl ebgo Jus Jady .6
members of the governing body of the reporting | 6320ll dgall daslall algll clanel gT o)1l
entity, where that body has the authority and | dwnllo diygll ellil yo4y oo adlall allgsl] il

responsibility  for planning, directing, and

controlling the activities of the entity. At the whole-

022 agiy dgall &hiil hubai aigguog
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of-government level, the governing body may
consist of elected or appointed representatives (for
ministers,

example, a president or governor,

councilors and aldermen or their nominees).
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Where an entity is subject to the oversight of an

elected or appointed representative of the
governing body of the government to which the
entity belongs, that person is included in key
management personnel, if the oversight function
includes the authority and responsibility for
planning, directing, and controlling the activities of
the entity. In many jurisdictions, key advisors of
that person may not possess sufficient authority,
legal or otherwise, to satisfy the definition of key
management personnel. In other jurisdictions, key
advisors of that person may be deemed to be key
management personnel because they have a
special working relationship with an individual who
has control over an entity. They therefore have
access to privileged information, and may also be
able to exercise control or significant influence over
an entity. Judgment is required in assessing
whether an individual is a key advisor, and whether
that satisfies the definition

advisor of key

management personnel, or is a related party.
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The governing body, together with the chief
executive and senior management group, has the

authority and responsibility to plan and control the
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activities of the entity, to manage the resources of
the entity and for the overall achievement of entity
objectives. Therefore, key management personnel
will include the chief executive and senior
management group of the reporting entity. In some
jurisdictions, civil servants will not have sufficient
authority and responsibility to qualify as key
defined by this

Standard) of the whole-of-government reporting

management personnel (as
entity. In these cases, key management personnel
will consist only of those elected members of the
body the

responsibility for the government; often these

governing who  have greatest

persons are referred to as Cabinet Ministers.
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9. The senior management group of an economic | @alnisl dga) Well §jloll degoao Jouui 26 .9
entity may comprise individuals from both the | Il calgallg épbuwall dgall (o J5 Q.OTDUDT K
controlling entity and other entities that collectively 4oois Ul dgall lgegono (6 JAud Sl
make up the economic entity.

Related Parties asllell (sg3 Lol il

10. In considering each possible related party | .d6llc (s3> Lopb 20 dibdoo ddle J5 25225 aic .10
relationship, attention is directed to the substance | 3ja0 (uyg Ad8lell 1@gy (Jlc oloim Ul [5yiy A
of the relationship, and not merely the legal form. ol lglauw

11. Where two entities have a member of key | 63l sebgo U oo girell yuai g4y loaic .11
management personnel in common, itis necessary | gluudll 0 as il sJgdl go ygaus (gl
to consider the possibility, and to assess the }.UTJU:IQ.u.LJllﬂJJJ R[enY] QT‘dLoblj_,[Jé_Tg Auilo] N

likelihood, that this person would be able to affect
the policies of both entities in their mutual dealings.

However, the mere fact that there is a member of

lagillolei 6 guigall WS wlwhw Gle
¢lillo arie 3gaq Jppo Wl5 20 A%l
a6.le 0j9ul i U 654 0G0 15 oo
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key management personnel in common does not Ao Usll (s3 Lopb 20
necessarily create a related party relationship.
12. In the context of this Standard, the following are T_ol}bT au Tl wolb 1l 1f U Ju=oll 132 Gluw 0 .12
deemed not to be related parties: aslle AYep)
a i
.. Providers of finance in the course of their | ¢ll5 (0 ogllac] gl o0 udlgaall (1)
business in that regard; and g ‘uognall
ii.  Trade unions; éllasll culabidl (2)
in the course of their normal dealings with an dgall 90 aslic Ul ool Glw oo il
entity by virtue only of those dealings (although rO_QJT o aepl) bao culloledl elli ] 15Uiwlg
they may circumscribe the freedom of actionof an | (g5jLuy gT dgall Joc @ Gle 130 ggey 16
entity or participate in its decision-making q (lailjls slail ddoc 0
process); and dllbg das e lgeo daslell ygai LU dgall.u
b. An entity with which the relationship is solely oo
that of an agency.
13. Related party relationships may arise when an | g4 loaic dolle (s3 Loib 20 wilélle Loy 26 .13
individual is either a member of the governing body | (0 5jliwo gT dnslall digll (0 Ignc o] sl
or is involved in the financial and operating | ailqéll 6anall dgall adysdiillg allall caljlisll
decisions of the reporting entity. Related party I.E)JTCLD_U.C S3opb 20 Wilslle T.U.UJng adlall N
relationships may also arise through external | dgall ¢ o absdi vlblde JUb go
operating relationships between the reporting | Wleg .daéllell 53 Lophllg adloll allgall 6a2all
entity and the related party. Such relationships will | (0 d2)3 le wlslell oaa Jio sghii o
often involve a degree of economic dependency. anis Ul aslaic
14. Economic dependency, where one entity is | loaic .&alpisll dolaic UT Jainall pé o 14
dependent on another in that it relies on the latter | 30 g0 029 O (Sp'T dgo (e dgall anied
for a significant volume of its funding or sale of its | (J| ($3G7 l®20q (lgiloasg lgelw 2l gT lgligai 4
goods and services, would on its own be unlikely to | Joinoll pé oo Jilg ogall p.lT.Ul gT 6yl
lead to control or significant influence and is | (s3 Lopb 20 ddlle cqu JI lgilay (52§ UT
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therefore unlikely to give rise to a related party
relationship. As such, a single customer, supplier,
franchisor, distributor, or general agent with whom
a public sector entity transacts a significant volume
of business will not be a related party merely by
virtue of the resulting economic dependency.
However, economic dependency, together with
other factors, may give rise to significant influence,
and therefore a related party relationship.
Judgment is required in assessing the impact of
economic dependence on a relationship. Where the
reporting entity is economically dependent on
another entity, the reporting entity is encouraged to

disclose the existence of that dependency.

2jg0ll (sagall Jrasll glo w2lis Gle cliy ds1le
wall plall Jisgll ol gjgall jiodl Liolo
g0 ago pooy ple glbsd dgy pgeo Joleli
2929 2p00d ddle (sgs Lolybl oquizy U Jlac I
26 .5 2og bao aailll ayalois Ul ayalaic Ul
sl Jolae 20 dpolois 1l éoloic Ul (5267
53 104b 20 d8le cqin Jlillg ago il cgi
Wl @ugail sl duwjlao ol Lilbig aslle
10iei boaicg s Usll e dralnis I éslaic Ul
dgn e Ualoisl adlall oflgall 612all dgall
Lle allall pilgall 8aall dgall eauii (gl

.aolaicl 03® 3929 ge oloo Ul

(1/ asi)

15.

The definition of related party includes entities
owned by key management personnel, close family
members of such individuals or major
shareholders (or equivalent where the entity does
not have a formal equity structure) of the reporting
entity. The definition of related party also includes
circumstances in which one party has the ability to
exercise significant influence over the other party.
In the public sector, an individual or entity may be
given oversight responsibility for a reporting entity,
which gives them significant influence, but not
control, over the financial and operating decisions

of the reporting entity. For the purposes of this

Gl wilgall @silell 5 wopbll Layel Jauy
aupdall 8wl clorel ojla gl Labgo s lgalay
b o) guuidl goslwall gi oledl cUgg)
@98 Jaua lg) gy U il dagall o Lglalsy
alall oflgall sasall dgall 6 (o) dxalo
Byl asilell 5 wophll Loyl Joudy lab
duloo Gle jals woib lgus gay Gl cogihll
26 ol clball o Pl b Lo ago wili
0320 &g Gle 4oyl digguun dg gl 240 ainy
clli of ojall 1as aiay sall ol ayloll allgall
Gle opbull dl ggdy U ¢4)g lago Ipil dgall
aSlgall 820l dgall ddusdnillg auladl cljljall
il caypei Jouiu ool 13s phed adloll

asyidioll syjliall agaoll
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Standard, significant influence is defined to

encompass joint ventures.

(1/ asi)

Remuneration of Key Management Personnel

6121l Labgo Jus cilblao

16. Remuneration of key management personnel
includes remuneration derived by individuals from
the reporting entity for services provided to the
reporting entity in their capacity as members of the
governing body or employees. Benefits derived
directly or indirectly from the entity for services in
any capacity, other than as an employee or a
member of the governing body, do not satisfy the

definition of remuneration of key management

Gl wlblaall 81311 Labgo jus wilblao Jouis .16
oSlgall 820l dgall o ol lgde Joou
as0ll dgall ogoas viloas Jléo éuloll
o3l dgll 6 clorel agiony aylall allgall
4y aoliwall golill 837 g gpabgo ql
b wloas Jlso dgall go pilo pe gl pitho
dgll o gne gl Labgo dep Lol aeo
0 8)laUl abgo Jus Cilblan Laypei daslll
b 34 sall glo U3 g0 Jusall am

personnel in this Standard. However, paragraph 34 | .1l 20liall 0as (o digeo gngT uc oloo Ul 4
requires disclosures to be made about certain of | (dgc (§T 8)lo Ul ebago jus loldo ganii g
these other benefits. Remuneration of key | cl§® l@auai asoil ugel béo dépqs 018y
management personnel excludes any | Jio .éuloll aflgall 6a9all dgall deaial alpoll
consideration provided solely as a reimbursement Jo=ll by dbuipoll dols Ul cadlai ghygei
for expenditure incurred by those individuals for
the benefit of the reporting entity, such as the
reimbursement  of  accommodation  costs
associated with work-related travel.
Voting Power Cgnil dblw
17. The definition of related party will include any | .yg4aloy Jl_;_olgslq_o_ll_llllsj worbll caypei Jaudy .17
individuals owning, directly or indirectly, an | dbhlw 6 dno pulo pe gl o JAdiu
interest in the voting power of the reporting entity ég_LJlg ddlall ailgdl) 6axall dgall o Cuygnill N

that gives them significant influence over the entity.
The holding of an interest in the voting power of an

entity can arise when a public sector entity has a

Liw of g4oug dgall Gl lago Il agnios
2ol Lguo cllioyg 50 J9ua ole clbd dgal
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corporate structure, and a minister or government

agency holds shares in the entity.

4gall ;6 lomo 10gso dga gl cljg!

(1/ asi)

The Related Party Issue

&3 o)l sq5 Llib il dlluo

18. Related party relationships exist throughout the
public sector, because:

a. Administrative units are subject to the overall
direction of the executive government and,
ultimately, the Parliament or similar body of
elected or appointed officials, and operate
together to achieve the policies of the
government;

b. Government and

departments agencies

frequently conduct activities necessary for the

o o llell (593 wlibll 20 wlsdsell 1slqii .18
il wluw U J4s olell elbsll
oo olell apgill aylayl gl ggns
ol olalll .Silgi JAuing uaiill dogsall
of guaiinll gygduall go Jilao gulao
Guonill Py 20 pgoey Josyg ool
q dogin]l vlwluw
e Il agog4l vilgallg cililigh ols .o
wliell  @Guonil ajgp abdul i
J15 go agohaly agillgdual deliral

achievement of different components of their | JU5 @gog lgde buwo dnaio ilgs 4
responsibilities and  objectives  through g '0go iy lgo lg) oy wilgn
separate controlled entities, and through gT gaiiall ggp Il clee IU gT chjgd ghay .2
entities over which they have significant | llell ¢)l>l decganog doganll o guiteall
influence; and dgo gl 8)lig wlac e ago wili dwjlao

c. Ministers or other elected or appointed .LSJ:)T d0gin
members of the government and senior
management group can exert significant
influence over the operations of a department
or agency.

19. Disclosure of certain related party relationships | (Sg3 u’)lj.bT 20 diteo Wilslle ge oloolll ?1517 19
and related party transactions and the relationship | délc (593 I_Olj.bT 20 diyeo Wlloleog dsllsll
underlying those transactions is necessary for | Ujgu culloleall clli gyl 2w U il Uellg 4

accountability purposes, and enables users to

Qg6 0 goaaiwoll (hoig @eluwoll pled
8as0ll dgall loasi il dllal allgall Josl
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a.

better understand the financial statements of the

reporting entity because:

Related party relationships can influence the
way in which an entity operates with other
entities in achieving its individual objectives,
and the way in which it co-operates with other
entities in achieving common or collective
objectives;

Related party relationships might expose an
entity to risks, or provide opportunities that
would not have existed in the absence of the
relationship; and

Related parties may enter into transactions
that unrelated parties would not enter into, or
may agree to transactions on different terms
and conditions than those that would normally
be available to unrelated parties. This occurs
frequently in government departments and
agencies, where goods and services are
transferred between departments at less than
full cost recovery as a part of normal operating
procedures consistent with the achievement
of the objectives of the reporting entity and the
government. Governments and individual
public sector entities are expected to use
resources efficiently, effectively, and in the
manner intended, and to deal with public

monies with the highest levels of integrity. The

el Ll il adlall aflgall

Gle @slle (sq5 wolibl g0 vilB el (i
@eal) sl Lilga 2o agall Joc dayb
oglel Gl asybll Gleg dyajell lgolaal
el @il ol Clgs 20 lgwo
q :asyiiwall gl duclanll

cuuy jblo Gl dgo o dlho)
8 gl &bl (595 wolibl go cils sl
wlbe Jb 6 839290 AT ol 62930 Py
g s llell oas

U eilloleo 6 @slle (593 wlpbl 53y 28
26 gl s el (593 pé go Lolibl lgio Jaay
Wlenlgog bgpuy willoleo le sl
Jady lopogi ghay Gl wlli ge daliro
l3® ¢uanyg .dslle (595 pe wolib ) b
@ogaall tilgallg Wlljgh (0 jie Jauiu
lgiy Lago iloasllg glull Jgai il s 1
g0 cpp lajlich adsll aalddl go Jsb
Gulil Lillg aabictl alsdidl Clelp i
aflgall 6aeall dgall wlasll @Guesi 20
Joiui ol 26qig dogially  allall
anpell pledl elbsll wilgag wlogiall
6ogpsoll 46 hJbg dulelo Belaiy ajlgall
olel aolell Jigoll 20 Joloti ¢lg
Lolibl 20 vilsllell 5gog aaljill vilgiuwo
aiday wolibdl 2ol ol Gisy asile (sga
abuil e ago Jady il of spbywl
‘igan) dppll bey lang I Lybll
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existence of related party relationships means
that one party can control or significantly
influence the activities of another party. This
provides the opportunity for transactions to
occur on a basis that may advantage one party

inappropriately at the expense of another.

Lolpb I 2ol ey 28 gulwl e ciiloleo
PI sl Ulws e o5ilo pe J5uy
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20.

Disclosure of certain types of related party
transactions that occur, and the terms and
conditions on which they were conducted, allows
users to assess the impact of those transactions on
the financial position and performance of an entity,
and its ability to deliver agreed services. This
disclosure also ensures that the entity s

transparent about its dealings with related parties.

iaj Gl cdlolsall o diveo glgil ge olow I
plandlg wiani il aslle (sg3 wolibl 2o
w2 loleall elli lguwbul Lle cijail Lill bgpillg
ciloleall elli wili pugaly woasiwall aouy
lgia6g agall Llall cladlg Jlall ol Gle
lam oy s Lgie @aiall viloasll aaai e
20 Joleill o dgall awolad Loyl slooldl

as el (sga Lolb Il

.20

Remuneration of Key Management Personnel

ool abgo Jus cilslao

21.

Key management personnel hold positions of
responsibility within an entity. They are responsible
for the strategic direction and operational
management of an entity, and are entrusted with
significant authority. Their salaries are often
established by statute, or an independent tribunal
or other body independent of the reporting entity.
However, their responsibilities may enable them to
influence the benefits of office that flow to them or
their related parties. This Standard requires
certain disclosures to be made about (a) the
remuneration of key management personnel and

close members of the family of key management

lgro gglaiy Blpo glall ebgo jus ellioy
aogill ge ¢glgduo pgo dgall ;0 ddgduall
J5gig dgall o alidill 6jlaulg auiliw Ll
Logas Wle aguilgy 23a7g dago Wlin o agy]
186 s 20 .adlall aflgall 820l dgall e
oo 200 Gle Ylill go egillgduo pgital
asloll sg Lolib Il o ag! o1 LUl acabsgll
digeo Wblnol olsll jh=oll 13e Lilbhig g
clarely gjlagl Labgo s clolhs () ge
(g ddlall ailgall 6ji6 JU5 gupeall pgilile
0g) 260l paell (2)g \ap) doadall Pguall
wollhy dgall lgigoasy Ul wloaall Jiléo
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personnel during the reporting period, (b) loans
made to them, and (c) the consideration provided to
them for services they provide to the entity other
than as a member of the governing body or an
employee. The disclosures required by this
Standard will ensure that appropriate minimum
levels of transparency are applied to the
remuneration of key management personnel and

close members of the family of key management

o cliel pajlich lgigoady il ciloaall
Cblns Ul (sa8ig gebao gl daslall afgll
5935 Gubl o 25l Il Jueall 130 ailby il
s lblso Lle awsladll go @oflo Lio

sl aglilge clexclg 6)la 1l abgo

(1/ asi)

personnel.
Materiality | dwos I
22. IPSAS 1 requires the separate disclosure of | alboll 1 plell clball duwlball jheo wlbi .22

material items. The materiality of an item is
determined with reference to the nature or size of
thatitem. When assessing the materiality of related

party transactions, the nature of the relationship

ghoug Al aasdl Gy ogil) Jnaiall
of deub J| egogl 2y duuill @0l 2j205
adl aoell augai aieg aill ¢l poo
@b 1)l dopb a8 1l (g3 Lolibl 20 cilloleal)

between the reporting entity and the related party, | (s3 wopbllg ddlall allgéll 6220l dgall gu 4
and the nature of the transaction, may mean that a UT oi2i 28 lguwoi dloleall deybg .db sl
transaction is material regardless of its size. gc bl Ay L dogo willoleall 03
lgoan
Disclosure Jalla¥ 1]
23. In many countries, the laws and other authoritative | aclgdq dabill dhii 26 .Jgall g0 ac 0 .23
financial reporting rules require financial | gc olooll oIl dwyl dadlall plaill alac]
statements of private sector entities and | 20 Bl o diuso wlies Gleii ilogleo N

commercial public sector entities to disclose
information about certain categories of related

parties and related party transactions. In

Lhibdl 20 illoleally dsllell (sq3 Lol
clhall cilgal allall aflgall 6 dsusll (sg3
g e )bl olell glbhsll wigag pbl
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particular, attention is focused on the entity's
transactions with its directors or members of its
governing body and with its senior management
group, especially their remuneration and
borrowings. This is (a) because of the fiduciary
responsibilities of directors, members of the
governing body, and senior management group,
and (b) because they have extensive powers over
the deployment of entity resources. In some
jurisdictions, similar requirements are included in
the statutes and regulations applicable to public

sector entities.

Wlloleo e (pb 4y ol gga) gpgoill
209 dosbll lgile cloel gl lgipao 20 dgall
agiblio bgnsg el lgijls] écgono
olaBil wildgguo wuuy () clsg Lagogusg
anslall aigll elacly .oguaall sgly il
Glblul s (W)g el 8)lall dcgonng
dlgo Laubgi Gle Loy ggeind) Gill dswlgll
dlilao wllhio goni Joall gaey 69 .dgall
Clgn Gl @it il adlgllg ilsypdil o
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24. Some IPSASs also require disclosure of | oloJl clhéll duwlaoll wleo Py oyl wulbii .24
transactions with related parties. For example, | @81l (595 wolibill g0 illoleo e oloo Ul
IPSAS 1 requires disclosure of amounts payable to | clbéll duwlball juso widhiy Jliodl Juw Sle
and receivable from controlling entities, fellow | (JI dafla)l aoall 2o ge olooll 1 olell
controlled entities, associates, and other related | culgall .6pbuwall tilgall o diyaall ooallg
parties. IPSAS 38, Disclosure of Interests in Other | {@wojll ilgall .dbyll  lode byl
Entities, requires an entity to disclose information | jueo wilhiig Il @8l g3 wlibllg il
that enables users of its consolidated financial | (ama// e ol 38 elall clholl duuloall
statements to understand the composition of the | (Ul cilogleall yc oloo Yl i/ Jilgall o
economic entity and information about each joint | 6 635gall dllall oilgéll (So3aiuwo acluwi
arrangement and associate that is material to the | J% ¢c <logleog @alnis Ul dgall (ugii ogo
reporting entity. dgall i CLLO.:’:)T Culs dluoj dgoq ki iy
ol allgsl) 8200l
Disclosure of Control oybull e alno
25. Related party relationships where control exists | culd1lell g olno Ul cigy dild 6pbyw 1929 aic .25 N

shall be disclosed, irrespective of whether there

I5] loc jhill wopny sl (sg3 wlibil 20
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have been transactions between the related

parties.

asllell sg5 Lolibl gy Cilloleo wlia cuils

26.

In order for a reader of financial statements to form
a view about the effects of related party
relationships on a reporting entity, it is appropriate
to disclose related party relationships where
control exists, irrespective of whether there have
been transactions between the related parties. This
would involve the disclosure of the names of any
controlled entities, the name of the immediate
controlling entity, and the name of the ultimate

controlling entity, if any.

oc sl ogai go alall wllgall tsils g4aiy .26
Gle asilsll (sg3 Lolib Il 9o cilslsll cilyily
aillall 4o o4y ol oflgall sasall dgall
asllell (sg3 walibll g0 vils el ye olnoll
ciils 13] lae il Layny éphuw 1097 Loaic
asllell sqy wibll gy wiloleo cllis
byl cilgall clowl ge alos Ul ells Jasiyg
égall aulg aulll spbuwoll dgall ol Wlgule
130g ] adlgdl 6byuall

Disclosure of Related Party Transactions

a5 el (sg3 Lolibll 20 ulloleall e sloo

27.

In respect of transactions between related parties,
other than transactions that would occur within a
normal supplier or client/recipient relationship on
terms and conditions no more or less favorable
than those which it is reasonable to expect the
entity would have adopted if dealing with that
individual or entity at arm’'s length in the same
circumstances, the reporting entity shall disclose:
a. The nature of the related party relationships;
b. The types of transactions that have occurred;
and
c. Theelements of the transactions necessary to
clarify the significance of these transactions to
its operations and sufficient to enable the

financial statements to provide relevant and

s llell (sg3 wolb Il gy cilloleoll asy Llags .27
aslell gan G2y Gl Gloleall Lol
on ol alio/diocg g0 gu  dsuhll
oyl boubg el4nl laog 2jgog (alio/ Jiac
bgpidlg ool elli go Iunei 1l gl Jol
loliiiw il agall of Jogeo JAuy 2sgiall
le dgall el gf ajall el 20 cuolei gl Low
Gle oy wogihll gusi 8 1l Lopaill gubul
:ac ana of ddloll pilgall sa=0ll dgall
q @b Usll sg bl go il el dsyb
g «ifan Ll culloleoll glgil .
qoal aupgil dygall Gilolsall yolic .2
Jipleig dgall wlles) willoleall o0am
nogi go adlall aflgall 4ol dols

(wols) aald Jus (Juolad) ansl dals Ciaol
wizall Joisy () jsall Lo
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faithfully information  for

decision making and accountability purposes.

representative

Phel @bgigo) peig daille wlogleo
Alclwallg ciljliall 3lAjl

28. The following are examples of situations where
related party transactions may lead to disclosures
by a reporting entity:

a. Rendering or receiving of services;
goods

b. Purchases or transfers/sales of

(finished or unfinished);

lgwo (528 36 wlb Gle aliol (b Llow .28
ciblns] Gl @s1le 5@ wolibl 20 cilloleall
:adlall aflgel] 6as0ll dgall Jud o
q ‘lgolliwl gl Ciloasll @pasi 1
HégT&,oliJlglmJl ) elll 2u/digni ol clpds
g «(2inJl aolill
oo laycq Cijlésll pu/digni of el

c. Purchases or transfers/sales of property and !
other assets; ‘Jon 1l
d. Agency arrangements; gl wlyy 2 il
e. Leasing arrangements; gyludlulyy e
f.  Transfer of research and development; q qabilg ciadl Jigai g
g. License agreements; g ol wbsleill
h.  Finance (including loans, capital contributions, | tilamluo (gl ells o ) Jigaill 2
grants whether in cash or in kind, and other | .duuc gT aa6i cuils 2lguw adedl . Jlall U.LJTJ
financial support, including cost-sharing | ¢35 6 Loy Jlall ocall (_J[imT g0 lapcq
arrangements); and q (aalaill asjbiwo culuiy
i.  Guarantees and collaterals. dJJ.a)JJI Glbilan]lg bl b
29. Public sector entities transact extensively with | loqs A=y 20 lgrieg ololl clhsll cilgsy Joleii .29
each other on a daily basis. These transactions may | culloleall 03® uoai 26 .2uwlg gai e
occur at cost, less than cost or free of charge. For | (e ,0quw) g9 llowo gTa_é_lﬁ_I_ll (0 d_oT aelaill
example, a government department  of | dylall Wloadd) ¢jlig pogi 26 Jladl Juw
administrative services may provide office | dgo Jo=i 28 gT .(Sp'T liljg) dwlbo wiilbo A
accommodation free of charge to other | ple clhd ilgal clpd Judg ojlicl ple clhs

departments, or a public sector entity may act as a
purchasing agent for other public sector entities. In

some models of government, there may be the

s ggay 26 .aoginll oslai e (0 cS,D'|
Jisl 3|3J.LuJ| ke 6)a6ll dwoginll wilgall ey
ciljligll 38ig .iloasd! el alall daalail o
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capacity for recovery of more than the full cost of
service delivery. Departments are related parties
because they are subject to common control, and
these transactions meet the definition of related
party transactions. However, disclosure of
information about transactions between these
entities is not required where the transactions (a)
are consistent with normal operating relationships
between the entities, and (b) are undertaken on
terms and conditions that are normal for such
transactions in these circumstances. The exclusion
of these related party transactions from the
disclosure requirements of paragraph 27 reflects
that public sector entities operate together to
achieve common objectives, and acknowledges
that different mechanisms may be adopted for the
delivery of services by public sector entities in
different jurisdictions. This Standard requires
disclosures of related party transactions only when
those transactions occur other than in accordance
with the operating parameters established in that

jurisdiction.

égn 8phyul enai lgidl clisg a8 e (sgs blybl
wayei  Gloleoll 03 (6glwig  620lg
ol wells 20 @s1lell (sg5 wlbl g0 villoleall
03s gy Wioleall Jgo wlogleo e ool
() ciiboleall yg4i loaic wglbo pe cilgall
ol dubll alwdil ulbdell 20 dbwio
deub bgpig 01501 g ioi (L)g wilgall
wogihll 0am Jio 69 wiloleall 02m Jiol
95 Wbl g0 cilloleall clli elifiwl yuieig
aiusn 27 sjaall o olow Ul cllbio go aslle
Lolaml G0l oo Josi plell clball cilgs of
@8l @ibi 26 dalian Ll gl g 5o
Joa o plll clhall vilgs Jud o loasll
oc ool jueall e wubig dalivoe
loaic bas ds1lsll g5 Wbl 20 cilloleoll
éulisiaill 5ganll 1asq culloleall elli ¢iani 1

.4gall dgy 0 lgeng ai LUl

30. The information about related party transactions
that would need to be disclosed to meet the
objectives of general purpose financial reporting
would normally include:

a. A description of the nature of the relationship

with related parties involved in these

20 wdloleall dalsioll vilogleall 8ale ¢arii .30
auuli) lgic olnol pjly illg &6 1le (593 Lolybl
1Gh b plell oyl wils allall edlgall Lolaal
93 Wbl 9o @lell deub Lang
Juw e willoleall 0agr dbyijoll &5 Usll
Sihuwo d@go 20 @slle (o 13] logs . Jliall
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the

relationship was one of a controlling entity, a

transactions, for example, whether
controlled entity, an entity under common
control, or key management personnel;

b. A description of the related party transactions
within each broad class of transaction and an
indication of the volume of the classes, either
as a specific monetary amount or as a
proportion of that class of transactions and/or
balances;

c. Asummary of the broad terms and conditions
of transactions with related parties, including
disclosure of how these terms and conditions
differ from those normally associated with
similar transactions with unrelated parties;
and

d. Amounts or

appropriate proportions of

outstanding items.

vl bbby cini dgo lgile phuwo dgo
g 18)131l ebgo U5 gl Wbybuwall dgall
asllell sg5 Lolib Il 90 cilloleall Lang
dololl villoleall vilis o dio J5 gao
$28i 2las bo| wiliall a2 e tilpigog
cidloleall (o dfall el o duwisb gl 2300
q 621l gT/g
cidlolenl) dolell bgpidlg 4ol Inale .o
clls 6 Ly aslell (sgs wlibll 20
bgpill 03 ¢ wlodivdl e oloodl
Cloleall 90 83le dbuipall ¢llig planlllg
g a8 le (sgd pe wlibl 20 alilaoll
aailall agill alndl cols cowdl gl 2liall 5
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representative information for decision-making

and accountability purposes.

31. Paragraph 34 of this Standard requires additional | cibblowbl oléll jueall 158 o 34 616all by .31
disclosures to be made about certain transactions | ju4q dgall gy 15.1_7 digeo illoleo ge dwolo]
between an entity and key management personnel | ju4) gupéoll alilell cloed gT/g o)l 4l ebgo il
and/or the close members of the family of key B)lb 4l ebgo
management personnel.

32. ltems of a similar nature may be disclosed in | @lilaiall deuhll cils oqidl ge aloodl jgoy .32
aggregate, except when separate disclosure is | oléll (sjgull go gl 13] Ul 2020 Jhudy
necessary to provide relevant and faithfully | peig dafllo vilogleo 0)261 dlnaio viblool A

leluallg caljljall slail oled dudgiga)
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33. Disclosure of related party transactions between
members of an economic entity is unnecessary in
consolidated  financial statements, because
consolidated  financial  statements  present
information about the controlling entity and
controlled entities as a single reporting entity.
Related party transactions that occur between

entities within an economic entity, except for those

ow ddlle (sq3 wolibl 20 culloleall ge alos Ul
2ilgall 6 (sjgD ue g9y &dlnisl dgo clixel
820gall aulall oflgall ol 1B B820gall dyloll
Wlgallg épbywall dgall ge wiloglen (Pyei
allall pilgél) 6320 6a0lg dgas lgile jhiwoll
Gl aslsll (sg3 wlibdl wiloleo Asilig
clifiwl aoloisl dgy gon cilgall g ciand
tbuuall lgilgag dylaiiwl dgo gy Ul el

.33

between an investment entity and its controlled gT Al JUs o dalell dousll dwlsoll lgile 4
entities measured at fair value through surplus or | ¢lbhéll duwlaall jueo Gogq auogill o ol
deficit, are eliminated on consolidation in M Ug .620gall dallall aflgall .35 plell
accordance with IPSAS 35, Consolidated Financial | duwulaoll g4y Ul duojll ilgall g0 ciloleoll
Statements. Transactions with associated entities | lgilo (Jllg .dyalall §géo déyb (Goq lgic
accounted for under the equity method are not | 20 cilloleo lejlich Ilnoio :bln_ol by
eliminated, and therefore require separate Aaslle (sgd LOlJ.bT
disclosure as related party transactions.
Disclosure—Key Management Personnel 8)la Ul abgo jus - ool
34. An entity shall disclose: :oe olbolll dgall e vy .34
a. The aggregate remuneration of key | §jlall ebgo ju5 cilol4a) 2020l $lioll i
management personnel and the number of | Jaleo UJJLJJJT sle @320 aledl 5acq
individuals, determined on a full-time | vilbldo e galmay guall WJolb olgall
equivalent basis, receiving remuneration | Wlcgoaoll jlghl clpg Jdlall 0dm joo N

within this category, showing separately
major classes of key management personnel
and including a description of each class;

b. The total amount of all other remuneration

and compensation provided to key

Jnaio Jaiy - gl ;ebgo LAl duyiyll

q tdcgoao J4J Lang (uanig -
sdll cileygeilly tilslaall 2100 gga20 .
alilell clirelg 8)la 1l Labgo JuA) doasall
die63 (sallg Bjlafl ebgo JuA guysall
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management personnel, and close members

of the family of key management personnel, by

the reporting entity during the reporting
period, showing separately the aggregate
amounts provided to:

i. Key management personnel; and

ii. Close members of the family of key
management personnel; and

In respect of loans that are not widely
available to persons who are not key
management personnel and loans whose
availability is not widely known by members of
the public, for each individual member of key
management personnel and each close
member of the family of key management
personnel:

i. The amount of loans advanced during
the period and terms and conditions
thereof;

ii. The amount of loans repaid during the
period;

iii. The amount of the closing balance of all
loans and receivables; and

iv. Where the individual is not a director or
member of the governing body or senior
management group of the entity, the
relationship of the individual to such

body or group.

oo JWs adlall oflgall 6axall dgall

deanall 2llalljlgh] selyg dyllall oilgsll

:Joaio Jady b o J4) aoasall

q :4)lall ;ebao jus (1)

Gabgo L) guysall alilell aljel (2)
g :§)la.1l

JAuy dolio ggas U Ul pgjall oy Logs

Gill dasdllg §lalll obgo jus usl wlg
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35. Paragraph 27 of this Standard requires the | gc oloodl jueoll 1ae o 27 §oll wilhii .35
disclosure of related party transactions that have | Kaaj Ul a8 1lell (595 wolib il 20 illoleo
occurred other than on an arm’s length basis | (Golgiy (sl o)l Lopnill Lollay Al U.LJLuJT wle
consistent with the operating conditions | Lo% .dgal) dcgoqall dalisdill bquildl o
established for the entity. This Standard also | ge logleo e olooll jleoll l2a b
requires the disclosure of information about | (3220l 6jlall ;abgo Jus 20 diyeo Willoleo A
certain transactions with key management | Jc Clloleall 0am Wiao Zlgw 34 Gpball o
personnel identified in paragraph 34, whether or | bouill 20 (@olqiall pJl Wil UJJLLJJl
not they have occurred on an arm's length basis A pT dgall 0 gy Jagomall dply il
consistent with the operating conditions that apply
in respect of the entity.
36. Persons who are key management personnel may | bgo ju5 go o 3l oLl go4y 26 .36
be employed on a full- or part-time basis. The | ..JJj2 gT Jolb polgo u.LJLuJT oo oo o)la Ul
number of individuals disclosed as receiving | gc alob Ul oi uall alpedl bac pasi pjlg
remuneration in accordance with paragraph 34(a) | Jc ()34 spaall bog ilolbo e aglgno
needs to be estimated on a full-time equivalent | culgall o28iwg .Jolall olgadl Joley UJJLUJ|
basis. Entities will make separate disclosures | ju4) dwdydl wlell Jgo dnoeio wblog)
about the major classes of key management | loaic .JUoll Juw e lgial ¢)lall ebgo
personnel that they have. For example, where an | dcgono ge dngio dasb dua dgal ol
entity has a governing body that is separate from | (ilol4o  ge  alooll go4y el Lgilal A

its senior management group, disclosures about
remuneration of the two groups will be made
separately. Where an individual is a member of
both the body the

management group, that individual will be included

governing and senior

in only one of those groups for the purposes of this
Standard. The categories of key management
identified in

personnel the definition of key

sjall g5y loaieg .Jnaio Jauy giicganall
ojlall dcgono (09 dasbll digll o Tgne
ails go 630lg o 2pall 1A gary el
0287g Jueall lae el hoo gicgaaall
U5 L@yl (6 63200l 6)la Ul abgo jLus Lilis
WS wls yand whbly] gyl aebgo

8124l abgo
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management personnel provide a guide to

identifying classes of key management personnel.

37. Remuneration of key management personnel can
include a variety of direct and indirect benefits.
Where the cost of these benefits is determinable,
that cost will be included in the aggregate
remuneration disclosed. Where the cost of these
benefits is not determinable, a best estimate of the
cost to the reporting entity or entities will be made
and included in the aggregate remuneration

disclosed.

dcgoao G)lall abgo ju5 wiloldo ganii 16 .37
0047 Loaic opiliall peg opiloll goliall o
03m ¢ony il 4l 2oliall oim dal4s
Lol Lgic ool wlblhall gaso o dalsill
w2l dbls pe eolioll oam dalss ¢ogai loaic
Gl dalsill ghoo pagi Jowl gogl alo
alall ailgall 6a2all calgall ol dgall Lglanis
dic anaall vlolaal) 2aaall glioll (o gorig

38. Requirements on the measurement of employee
benefits are found in IPSAS 39, Employee Benefits.
When non-monetary remuneration that is able to
be reliably' measured has been included in the
aggregate amount of remuneration of key
management personnel disclosed for the period,
disclosure would also be made in the notes to the
financial statements of the basis of measurement
of the non-monetary remuneration.

1 Information that is reliable is free from material error and bias, and can
be depended on by users to faithfully represent that which it purports to
represent or could reasonably be expected to represent. Paragraph BC16 of

IPSAS 1 discusses the transitional approach to the explanation of reliability.

420 6 uebgall polio yulis Wllbio 10gi .38

aic webgall 26lio 39 olall glball duulaall

lgwls ghoy il @asill pe wlslaall grani

s wblho) goaall gholl o 'abgiga

Lol gg4y el dic anaall §lall Labgo

oc allall pilgall Jgo wblayll o olnoll
sl pe clblaall quls gulwl

slaic Ul g4nyg dyuill dramlll s jaillg hall o adls ool adgigall cilogleall 1
Jauiy 2891 of g0y bo of aic pei lgil o0 lac @Bgigoy peil gpoasiwall Jib go Lgde
auwlaoll juea) @ololl cibliiwl gulwl 4o 16 sall Gislig aic pei loil Joaso

aubgigall aungi) JBiill Jaaall 1 olell clbsl

39. This Standard requires the disclosure of certain

information about the terms and conditions of

loans made to key management personnel and

diueo vlogleo ge olooll jueall 1as wilhiy .39
Jua) doxsall pgiall bgpig plsal Jgo
us) pupeall dilell olpolg gyl abgo
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close members of the family of key management
personnel, where these loans:
a. Arenotwidely available to persons outside the
key management group; and
b. May be widely available outside the key
management group, but whose availability is
not widely known to members of the public.
The disclosure of this information is required for
accountability purposes. The exercise of judgment
may be necessary in determining which loans
should be disclosed to satisfy the requirements of
this Standard. That judgment should be exercised
after consideration of the relevant facts, and in a
manner consistent with the achievement of the

objectives of financial reporting.

:uogpdll 0ae (ygai loaic wllag L8>l ebgo
2lb go PLWl gwlg Jauiy @lio pe |
g :6)lal ;@bgo jus degano

Glbi o)b 2uwlg Jauy dolio ygai 25
lgiolil ¢alg ojlayl ebgo ju5 degooo
0902l 2uwlg J4uy dogeo pe

Pled logleall 0am ge olosll ojlig
ol 3201l 045 dwjlao oy 218g aeluall
I3 wlbhio duli lgic oloo Ul ciny yHgpall
o0 Tl asall 132 dawjloo wiug Jleall
20 @Guii d8hyg alndl cily @ilanl gluuall
ol pjaill 0267 Lolaml Gaeni

(1/ asi)

40.

Paragraph 34(a) of this Standard requires
disclosure of the aggregate remuneration of key
management  personnel. Key management
personnel include directors or members of the
governing body and members of the senior
management group of the entity. Directors or
members of the governing body of the entity may
also receive remuneration or compensation from
the entity for services provided in a capacity other
than (a) as director or member of the governing
body of the entity, or (b) as an employee of the

entity. Paragraph 34(b)(i) of this Standard requires

oc alnoll heall 1am go ()34 sysall Lilhii
Bilall Labgo jus wlbldal gazall glall
eloxel of ypaall oo 1l Gabgo Ju5 Jading
0 W)l 8124l dcgano clerclg daslall gl
i)l cloel gl paall Joou 28g Ldgall
a0 wilyges ol wilbléo Lle dgall o dashll
() Lo sy (spol dany lgoas viloas Jilao dgall
g2l o daslall dirgll 6 gre gl pao ojliicly
4gall 03 ;abgo yo Labgo ollicl (L) of
olows Ul jeall 1as g0 (1)(w)34 8ysall Lilbiig
gT wloldoll 0am o gcgoaonll sloll ge

Il ciloygeill

40
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the disclosure of the total amount of this other

remuneration or compensation.

41. Close members of the family of key management
personnel may influence, or be influenced by, key
management personnel in their transactions with
the reporting entity. Paragraph 34(b)(ii) of this
Standard requires the disclosure of the total
remuneration and compensation provided during
the period to close members of the family of key

management personnel.

ojla4l abgo Jua) ggusall dlilell aljol & 16 41
0 81Ul Labgo ju5 W Jus go gapli of Jle
Aol ailgall 8a00ll dgall 20 agilloleo
ool jusall 13m (o (2)(L)34 8paall Llhiig
JAb doasall vilnygeillg wilbléall cgano e
B)131l ebgo Jus) uysall dlilell slod spiall

Effective Date

oyl 2,6

42. An entity shall apply this Standard for annual
financial statements covering periods beginning on
or after January 1, 2004. Earlier application is
encouraged. If an entity applies this Standard for a

period beginning before January 1, 2004, it shall

ailgall e jloall Ian @i of dgall Gl Liay 42
31 o T ciljis bei Lill agiwll ol
Sle 2auiyg Ayl ells a9 gT 2022 poswd
ol Jusall 1as dgall ciagb 1] 440l Guhill
anai gl oy 2022 poaws 31 Jub 1o 8yid

2022 oy 31 goay jusall glpw syl Jac
duwlaall wleo Gubi anisall Ayl aigs
asloall L6 olsl glhall

disclose that fact. 6161l elli e
42A. Paragraph 43 was amended by IPSAS 33, First- clbal) dpulaall juso (o 68all 0am Cioa0] 142 Lg.bal cdaein by lgill 6psall 0as Cioan
time Adoption of Accrual Basis International Public 120 ol olll clbesll daldgall duulbball jyleo gulao

Sector Accounting Standards (IPSASs) issued in
January 2015. An entity shall apply that
amendment for annual financial statements
covering periods beginning on or after January 1,
2017. Earlier application is permitted. If an entity
applies IPSAS 33 for a period beginning before
January 1, 2017, the amendment shall also be

applied for that earlier period.

aulgly wjan ol cljlan] of jyleo Lingay
pleo Guhi dalaall 6 aaicl o Ll aeliao
Jan] Ganl e dairall ololl glhsl duwlaoll
obpw 2y olell clbsl) ddgall dauwlball pleal

.1olg
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42B. IPSAS 35, Consolidated Financial Statements
IPSAS 37, Joint Arrangements and IPSAS 38,
Disclosure of Interests in Other Entities, issued in
January 2015, amended paragraphs 4, 15, 24 and
33. An entity shall apply those amendments when
it applies IPSAS 35, IPSAS 37, and IPSAS 38.

duwball Juno 3o 634l 0am C1632] 42
20 ploll clbsll

lplsal wibasl buip gl 8p8a)l 0am 3o
ol glball adgall duwball juleo yuloo
aulgiy cujan sl cllanl of wleo iagay
Jlaol ool Gle dirall ploll clhsl duwlaall
olpw Ayl ololl elbsll adgall dpwlboll pyleol

.20lg

42C. Paragraphs 27 and 32 were amended by
Improvements to IPSASs 2075issued in April 2016.
An entity shall apply these amendments for annual
financial statements covering periods beginning on
or after January 1, 2017. Earlier application is
encouraged. If an entity applies these amendments
for a period beginning before January 1, 2017 it

shall disclose that fact.

clbsll duwloll juso o 684l 0am Cuoa0] 942
120 ol

lglsal wibael buip lgill 8j8all 03m 3o
o)l clbsll dalgall dauwlball leo (uloo
aulgiy cujan sl wllanl of wleo wiagay
Jao] Gaal Gle drall ololl glhsl duwlaoll
obpw 2yl plell elhol) dgall duwlaall jyleal

.2olg

42D. Paragraphs 2 and 3 were deleted by 7he
Applicability of IPSASs, issued in April 2016. An
entity shall apply those amendments for annual
financial statements covering periods beginning on
or after January 1, 2018. Earlier application is
encouraged. If an entity applies the amendments
for a period beginning before January 1, 2018, it
shall disclose that fact.

clbsll auwlaall Jheo (o 8)84ll 0am Cu6an] 042
120 ol

lglsal wibael buip lgill 8j8all 03am 3o
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42E. Paragraph 38 was amended by IPSAS 39,
Employee Benefits, issued in July 2016. An entity
shall apply that amendment for annual financial
statements covering periods beginning on or after

January 1, 2018. Earlier application is encouraged.
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If an entity applies the amendment for a period
beginning before January 1, 2018 it shall disclose
that fact and apply IPSAS 39 at the same time.
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43. When an entity adopts the accrual basis IPSASs of

accounting as defined in IPSAS 33, First-time
Adoption of Accrual Basis International Public
Sector Accounting Standards (IPSASs) for financial
reporting purposes subsequent to this effective
date, this Standard applies to the entity’s annual
financial statements covering periods beginning on
or after the date of adoption of IPSASs.
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This guidance accompanies, but is not part of, IPSAS 20.
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Disclosure—Government X

The following disclosures are made in the financial statements of Government X.

v d0g4all - olos i
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Controlled Entities (Paragraph 25)

(25 660J)) lpule yhywall Cilgall

The Government controls the following reporting entities:

Government Departments and Agencies: Education, Welfare, Police, Post, Works and
Services, Defense, Justice, Treasury/Finance, Department X, Agency XYZ (identify all
departments and agencies).

Commercial Public Sector Entities: Government Electricity Company, Government
Telecommunications Company (identify all commercial public sector entities).

(Note: IPSAS 35, requires that certain disclosures be made about significant controlled

entities.)
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Related Party Transactions (Paragraph 27)

(27 6186J)) d6lc 595 Lolbl 2o itloleall

A member of Cabinet was provided with a house, rent free, in the national Capital City.
Houses similar to that provided to the Minister rent for approximately Z currency units
per annum. The provision of accommodation is not part of the remuneration package of
the Minister, and the Government does not generally provide free accommodation to
ministers. However, in this case it was necessary to provide a residence for the Minister
in the Capital City.

The partner of another member of Cabinet was provided with a motor vehicle, rent free.
Cars similar to that provided normally rent for K currency units per annum. The
government does not generally provide motor vehicles, rent free, to the domestic

partners of ministers.
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Key Management Personnel (Paragraph 34)

(34 &130)l) &/l .6Bgo jlu5
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Remuneration (Paragraph 34(a))

The key management personnel (as defined by IPSAS 20, Related Party Disclosures) are
the members of Cabinet, who together constitute the governing body of Government X.
The aggregate remuneration of members of the Cabinet and the number of individuals

determined on a full-time equivalent basis receiving remuneration from Government X

are:
Aggregate remuneration X million.
Number of persons Y persons.
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Loans That are not Widely Available (and/or Widely Known) to Persons Outside the Key
Management Group (paragraph 34(c))

Amounts of such loans advanced and repaid during the period, and the balances

Jub dcgaaw gils bl (puwlg @lbi e asgyeall gl/g) 2uwlg J4uly asliall ye uall
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outstanding at the end of the period, are outlined below: oall alg)
Individual Advanced Repaid Balance 2oyl 22uwoll 0260l 210l |
The Honorable ABC J K L J vl s oulleo
Ms. VSL M N P c 3 0 J uu L6 82wl
The Honorable D Q R Z b s} Lo 3 Glleo
The Honorable E S T u g J & S lleo

Terms and Conditions baqyitlg pl4n il

The Honorable ABC, Minister of Transport, received a loan at X% per annum, which is Y%
below the market rate. The term of the loan is for Z years.
Ms. VSL, partner of the Minister of Health, received a government loan. The loan is for N

years at X% per annum, the current government borrowing rate.
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The salary packages of Cabinet Ministers the Honorable D and E allow them to take out a

government loan for up to A years at Y% per annum to purchase a car.
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Other Remuneration and Compensation Provided to Key Management Personnel and their
Close Family Members (paragraph 34(b))

During the reporting period, total compensation of X amount (currency units) was
provided to members of the Cabinet for consulting services provided to particular
government agencies.

During the reporting period, the government provided total remuneration and
compensation of Y amount (currency units) to close family members of key management
personnel. This amount consists of the remuneration of government employees who are

close members of the family of members of the Cabinet.
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Disclosure—Government Agency XYZ
These disclosures are made in the financial statements of Government Agency XYZ, which

is a separate reporting entity.
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Controlled Entities (Paragraph 25)

(25 666/)) lgule yhuwall Cilgall

The Agency is controlled by Department X. Department X is controlled by Government X.
The Agency controls the Administration Services Unit, which is a commercial public
sector entity.

(Note: IPSAS 35, requires that certain disclosures be made about significant controlled

entities.)
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Related Party Transactions (Paragraph 27)

(27 686J)) a6 le 595 olbl 2o itloleall

The Agency provided a house, rent free, to the Minister. Houses similar to that provided to
the Minister rent for approximately Z currency units per annum. The house is not part of
the remuneration package of the Minister and, as a matter of operating procedure,
government agencies do not provide residential accommodation to ministers. However,

Government X advised that the house should be provided on this occasion.
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Key Management Personnel (Paragraph 34)
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Remuneration (Paragraph 34(a))

The key management personnel (as defined by IPSAS 20) of Agency XYZ are the Minister,
the members of the governing body, and the members of the senior management group.
The governing body consists of members appointed by Government X; the chief executive
officer and the chief financial officer attend meetings of the governing body but are not
members of the governing body. The Minister is not remunerated by Agency XYZ. The
aggregate remuneration of members of the governing body and the number of members

determined on a full-time equivalent basis receiving remuneration within this category,

are:
Aggregate remuneration AX million.
Number of persons AY persons.

The senior management group consists of the Agency’s chief executive officer, the chief
financial officer, and the AZ heads of division. The aggregate remuneration of members of
the senior management group and the number of managers determined on a full-time
equivalent basis receiving remuneration within this category are:

Aggregate remuneration AP million.
Number of persons AQ persons.

Two division heads are on secondment from Department X, and are remunerated by

Department X.
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Loans That are not Widely Available (and/or Widely Known) to Persons Outside the Key
Management Group (paragraph 34(c))

Amounts advanced and repaid during the period and balance outstanding at the end of

the period:
Individual Advanced Repaid Balance
The Minister J K L
Mr. G M N P
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Terms and Conditions

The Minister received a loan of J currency units, at X% per annum, which is Y% below the
market rate. The term of the loan is for Z years.

The salary package of senior staff members, Mr. G and Ms. H, allows them to take out a

government loan for up to N years at Y% per annum to purchase a car.
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Remuneration and Compensation Provided to Close Family Members of Key Management
Personnel (paragraph 34(b))

During the reporting period, total remuneration and compensation of F amount (currency
units) was provided by the Agency to employees who are close family members of key

management personnel.
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